
ADB and Regional Infrastructure DevelopmentADB and Regional Infrastructure Development

ADB Transport ForumADB Transport Forum
SPS 7: Regional Cooperation and IntegrationSPS 7: Regional Cooperation and Integration

Jin W. CyhnJin W. Cyhn
Office of Regional Economic IntegrationOffice of Regional Economic Integration

Asian Development Bank Asian Development Bank 

May 2010May 2010



StructureStructure of Presentationof Presentation

•• AsiaAsia’’s s iinfrastructure nfrastructure rrequirementsequirements
((eemphasis on mphasis on ttransport, but ransport, but oother ther ssectorsectors covered as wellcovered as well))

•• Recent Recent aactivities of ADBctivities of ADB

•• MainMain iissues, ssues, cchallenges and hallenges and oopportunitiespportunities

•• Future Future pplans lans ofof ADBADB

•• Summary and Summary and cconclusiononclusionss



1. Asia1. Asia’’s Infrastructure Requirements s Infrastructure Requirements (Part 1)(Part 1)
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•• Progress has been made, Progress has been made, 
but but Asia is Asia is still behind the still behind the 
developed countriesdeveloped countries

•• Disparities within Asia Disparities within Asia 
are an important issueare an important issue



1. Asia1. Asia’’s Infrastructure Requirements s Infrastructure Requirements (Part 2)(Part 2)
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•• ASEAN requires about $500ASEAN requires about $500 bbillionillion in in the the next 10 yearsnext 10 years

•• Infrastructure for a Infrastructure for a Seamless AsiaSeamless Asia indicates indicates investment investment 
needs of needs of $8$8 ttrillion during 2010rillion during 2010--20202020

•• Private investments are important for Asia, but Private investments are important for Asia, but they arethey are
largely determined by largely determined by globalglobal financial conditionsfinancial conditions



1. Asia1. Asia’’s Infrastructure Requirements s Infrastructure Requirements (Part 3)(Part 3)

Opportunities for the Region Opportunities for the Region 

•• Importance ofImportance of market market 
access  access  for for efficiency efficiency 
and competitivenessand competitiveness
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2. ADB2. ADB’’s Activities s Activities (Part 1)(Part 1)

ADBADB’’s Lending Operations (Projections)s Lending Operations (Projections)

Source: ADB WPBF (2009)Source: ADB WPBF (2009)

•• Significant Significant growthgrowth inin
infrastructure lending, infrastructure lending, 
especially for regionalespecially for regional
infrastructure projectsinfrastructure projects
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2. ADB2. ADB’’s Activities s Activities (Part 2)(Part 2)

Financing Initiatives and Knowledge Products  Financing Initiatives and Knowledge Products  

Financing InitiativesFinancing Initiatives
•• Asia Infrastructure Financing Initiative with the Asia Infrastructure Financing Initiative with the 

Republic of Korea and IsDB in 2008Republic of Korea and IsDB in 2008

•• ASEAN Infrastructure Fund (in preparation)ASEAN Infrastructure Fund (in preparation)

•• Additional cofinancing (Additional cofinancing (±±$3b targeted for 2010: WPBF)$3b targeted for 2010: WPBF)

Knowledge Products Focusing on Regional CooperationKnowledge Products Focusing on Regional Cooperation
•• Emerging Asian Regionalism (2008)Emerging Asian Regionalism (2008)

•• PanPan--Asian Integration (2009)Asian Integration (2009)

•• Infrastructure for a Seamless Asia (2009)Infrastructure for a Seamless Asia (2009)

•• Institutions for Regionalism (2010)Institutions for Regionalism (2010)



3. Major Issues and Challenges 3. Major Issues and Challenges (Part 1)(Part 1)

Need for Coordination Need for Coordination 

EuropeEurope TransTrans--European Networks (Cohesion Fund)European Networks (Cohesion Fund) $35 B$35 B

LLatinatin
AmericaAmerica

Initiative for Integration of Regional South American Initiative for Integration of Regional South American 
InfrastructureInfrastructure

$10 B$10 B

CCentralentral
AmericaAmerica

Mesoamerican Development and Integration ProjectMesoamerican Development and Integration Project $7 B$7 B

•• Common understanding on infrastructure development Common understanding on infrastructure development 
as a regional challengeas a regional challenge

•• Mechanism for coordination among the stakeholders: Mechanism for coordination among the stakeholders: 
knowledge, understanding of key issues, database, knowledge, understanding of key issues, database, 
project identification and preparation, harmonization of project identification and preparation, harmonization of 
regulationregulationss, capacity development, and funding, capacity development, and funding

•• ComparisonComparison with other regions: with other regions: 



3. Major Issues and Challenges 3. Major Issues and Challenges (Part 2)(Part 2)

Need for Additional Financing  Need for Additional Financing  

•• No quick solution. Rather, a series of actions are No quick solution. Rather, a series of actions are 
required:required:

 Support from donor agenciesSupport from donor agencies
 Spending Spending byby the governments (fiscal resources)the governments (fiscal resources)
 PPP projects (with donor / public support)PPP projects (with donor / public support)
 Mobilization of oMobilization of other sources as such pension funds, ther sources as such pension funds, 

foreign reserves, etc. foreign reserves, etc. 
 Domestic capital market development Domestic capital market development 

•• ADB / ASEAN+3: Credit Guarantee Investment FundADB / ASEAN+3: Credit Guarantee Investment Fund

•• Connecting those with finance but without projects with Connecting those with finance but without projects with 
those with projects but without finance  those with projects but without finance  



4. ADB4. ADB’’s Recent Initiatives s Recent Initiatives (Part 1)(Part 1)

A Quick SummaryA Quick Summary

Financing SupportFinancing Support
•• Development of the AIF, CGIF, and other measuresDevelopment of the AIF, CGIF, and other measures
•• Additional ADB lending and catalyzing resourcesAdditional ADB lending and catalyzing resources

Knowledge SupportKnowledge Support
•• Publication of Publication of ““Institutions for RegionalismInstitutions for Regionalism””
•• Implementation of Implementation of ““Infrastructure for a Seamless AsiaInfrastructure for a Seamless Asia””

recommendationsrecommendations

Operational SupportOperational Support
•• Sustainable Transport Initiative: Operational Plan      Sustainable Transport Initiative: Operational Plan      

(RCI: Trade and Transport Linkages) (RCI: Trade and Transport Linkages) 
•• Replenishment of Regional Cooperation and Integration Replenishment of Regional Cooperation and Integration 

Fund (project development facility)Fund (project development facility)



4. ADB4. ADB’’s Recent Initiatives s Recent Initiatives (Part 2)(Part 2)

RegionRegion--Wide Project PipelineWide Project Pipeline

•• AsiaAsiann HighwayHighway (AH)(AH) / Trans/ Trans--AsiaAsiann
RailwayRailway (TAR)(TAR): almost 250,00: almost 250,000 0 kmkm

•• Connecting all major cities, Connecting all major cities, 
capitals, and commercial areascapitals, and commercial areas

•• Actively Actively promopromoted by UNESCAPted by UNESCAP

•• ADB has been a major financier of ADB has been a major financier of 
AH: almost $18 billionAH: almost $18 billion for 17% of for 17% of 
the road networkthe road network

•• A new RETA with UNESCAPA new RETA with UNESCAP for AH for AH 
and TARand TAR: updat: updating ofing of databasesdatabases, , 
prioritization of projects, prioritization of projects, and and 
identification of possible financing  identification of possible financing  



4. ADB4. ADB’’s Recent Initiatives s Recent Initiatives (Part 3)(Part 3)

Ideas for Ideas for ““PanPan--Asia InfraAsia Infrastructurestructure ForumForum””

RegionalRegional
InfrastructureInfrastructure
Development:Development:

Need for aNeed for a
CoordinatedCoordinated

ApproachApproach

Asian GovernmentsAsian Governments
 Recognition of regional implicationsRecognition of regional implications

of of infrastructure infrastructure 
 Harmonization of national Harmonization of national andand

regional policiesregional policies

Private Sector
 Increase of private financing through 

support from the public sector
 Not only effective investments, but 

also management

Donor AgenciesDonor Agencies
 Provision of Provision of rresources esources 

and and ttechnical echnical ssupportupport
 FacilitatFacilitation ofion of the the 

pprocess as rocess as hhonest onest 
bbrokerrokerss

Coordinating Institutions
 ADB & Development 

Partners (Donors)
 Forum for information    

and knowledge

Research InstitutesResearch Institutes
 Support for Support for ccapacityapacity

ddevelopment and evelopment and 
kknowledgenowledge disseminationdissemination

 Creation and maintenance Creation and maintenance 
of dof databaseatabasess

Civil SocietCivil Societyy
 Consensus from Consensus from llocal ocal 

CommunitiesCommunities
 Environmental and Environmental and ssocial ocial 

ssafeguardsafeguards



5. Summary and Conclusions5. Summary and Conclusions

Infrastructure RequirementsInfrastructure Requirements
•• Despite progress, still inadequate level of infrastructure Despite progress, still inadequate level of infrastructure 

stock stock 
•• Huge investment needs coupled with declining private Huge investment needs coupled with declining private 

investmentsinvestments
•• Need for supporting the expanding trade in AsiaNeed for supporting the expanding trade in Asia--PacificPacific

Major Issues and ChallengesMajor Issues and Challenges
•• Need for coordination and resource mobilizationNeed for coordination and resource mobilization

ADBADB’’s Activitiess Activities
•• Lending and nonLending and non--lending support for DMCslending support for DMCs
•• Operational and financing initiativesOperational and financing initiatives
•• Partnerships with UNESCAP, and call for active coordinationPartnerships with UNESCAP, and call for active coordination
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